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| CONSIDERATIONS 


RECOMMENDING 


| 7% Invafiment of Part of the 
South Sea Funds into the Bank 
| and Eaſt- India Companies. 


= — nr 0 Aving * to the Sub- 

ject of the late Contention 
A and Ballot at the South. Sea 
KHouſe, about the Propo- 

ſals of an Ingraftment ; 
and finding it to be of con- 
ſiderable Importance, as 
well to the Publick as to 
the Prom of South-Sea Stock, I have 


thought proper to lay the following Conſi- 


derations on that Head before the Town ; 
which, if they ſhould not have Weight e- 
nough with the Reader to determine him on 
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my Side of the Queſtion, I hope however 
will deſerve his Attention, as a Foundation | 
laid for bringing the Matter in Controverſy | 
to a more diſtinct and intelligible Iſſue, than | 
they have been yer brought to at any of our 


late Debates at General Courts. 
1 ſhall firſt, according to the beſt of my 


Knowledge, endeavour to ſtate as much of 

the Propoſals for this Ingraftment, as I ap- | 

prehend to be to my Purpoſe, and find to 
be Matter of Controverſy among the Pro- | 
prietors of | South-Sea Stock, without per- 
plexing my ſelf or the Reader with more 
Figures than are neceſſary to explain the 


Matters in Debate. 


It was at firſt propoſed, that eighteen 
Millions of the South-Sea Company's Fund, 
nine Millions of it to the Bank, and nine 
Millions to the Eaſt-India Company, ſhould i 
be made over by the S9urh-Sea Company, 
by a Corporate Act of that Company, and 
by the Conſent of a General Court: Fhat 
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eighteen Millions of the South. Sea Compa- 


ny s capital Stock ſhould be thereon ſunk 
and annihilated; and that the capital Stock 
of each, of the ſaid Bank and Eaſt- India 
Companies, ſhould be encreaſed by the Ad- 
dition of nine Millions new Stock or Cre- 
dit; which ſaid new Stock or Credit was 
firſt to be apply d by the Bank, to the Diſ- 
tribution of Bank Stock to the Proprietors 
of South. Sea Stock, after the Rate of 3 | 

Stock 
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13 
Stock for every 120. of the nine Millions 
Fund made over by them to the Bank, in 
Lieu of and in Proportion to their ſeveral 
Intereſts in the nine Millions of Fund, as 
Proprietors of South. Sea Stock; and that the 
Remainder of the ſaid nine Millions new 
Stock or Credit, after this Diſtribution, ſnould 
be kept in the Company's Hands, for the 


common Benefit of all the new and old Pro- 
prietors of Bank Stock. 


That, by the Eaſt- India Company, the 


ſame Diſtribution ſhould be firſt made our 
of their additional Credit amongſt the Pro- 
prietors of South-Sea Stock; that the Re- 
mainder of this additional Credit, after ſuch 
Diſtribution, ſhould be next applied to di- 
vide 201. Stock to every Proprietor of 100 l. 
old Stock ; and that what remained after 


this ſecond Diſtribution of the ſaid addi- 
tional Credit, ſhould be kept by that Com- 
pany for the common Benefit of the old and 
new Propietors of Eaſt-India Stock. 

It is now lately propoſed, or ſaid to be 
propoſed, that the South- Sea Company ſhould, 
as a Corporation, and by the Conſent of a 
General Court, proceed no further on theſe 


Propoſals for an Ingraftment, than to admit 


of a Separation of eighteen Millions of their 


2 Funds or Debts due to them from the Go- 


vernment, and the Annihilation of the ſame 


Proportion of their Capital; and that in 


Lieu thereof the Proprietors ſhould from 
| _ thence, 


(% 


thence, in their private Capacities, have im- 
mediate Credit with the Government for 
their ſeveral Proportions of the ſaid eigh- 
teen Millions, on the ſame Terms on which ke 
that Sum was before due from the Govern- 

ment to the Company; and that it ſhould be 
left ro be determined by the Election of e- 
very particular Proprietor of this immediate 
Credit with the Government, whether he will 
ingrafc it on the Terms propoſed or equiva- * 
lent to them, or continue a Creditor to the 
Government immediately for his Proportion 


of the ſaid eighteen Millions Fund, 


This Alteration of the firſt mentioned 
Scheme is ſo obviouſly an Amendment to 


it, in Favour of the Proprietors of Sonth- Sea 


Stock, that I ſhall chooſe to conſider the 
laſt Propoſals to be what now call for their 
Attention; and conſequently, firſt enquire if ? 
it be the Intereſt of the South-Sea Proprie- 
tors to admit of ſuch a Separation of An- 
nuities, and then if it be their Intereſt to 


proceed to the Ingraftment of them. 


Firſt then, if it cannot be made to appear 
that the Proprietors of South-Sea Stock will 
loſe any Part of their Property or annual 
Income, or any preſent Advantage, or Pro- 
ſpect of Advantage, by admitting ſuch a a 
Separation of Part of their Annuities from 
their Stock, and the conſequent Reduction 
of their Capital; it's plain, that by con- 
ſenting to ſuch a Separation, they will be- 

x come 
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- JcomeGaiaers, at no Expence, of the Refuſal 
r ſof Bank and Eaſt. India Stock on the Terms 
- 7 propoſed, and at leſs than the preſent Mar- 
1 Þ ker Prices; which, if I ſhould not be able 
to make appear extreamly valuable, when 
eue come to conſider whether it be the Inte- 
- reſt of the Proprietors of theſe ſeparated 
e F Annuities to engraft them or not, is what 
It 7 however is worth our Acceptance, when we 
are at no Expence for it; if for this Reaſon 
only, that whether we think it worth while 
to make Uſe of it or no ourſelves, . it will 
certainly ſell for Advantage ro Numbers who 
will do ſo. | 3 ir BE 
Now I cannot by any Means ſee or be- 
| lieve, that the Separation of Part of our 
. Annuities from the Stock, and the Reduc- 
tion of our Capital in Conſequence of it, 
can be of the leaſt Prejudice to us as Pro- 
prietors of South. Sea Stock. I never heard 
it was, nor can I think it can be with the 
= leaſt Colour of Probability pretended, that 
the Whole of the preſent Capital of Sqaurh- 

ar Sea Stock is any way neceflary to carry 
ill on the preſent Trade of that Company to 
al Advantage, or any other Trade that can 
o- poſſibly be projected in their Favour, or to 
a ſupport any Credit they may have any the 
m leaſt Occaſion to make uſe of in the pre- 
on ſent or in any other Trade. Nor do I think 
n- it will be diſputed with me, that one third 
de- Part of their preſent Capital would be ſuf- 
ne 1 ficient for any of the Purpoſes of their Incor- 
F | : poration. 
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poration. Nor is it propoſed, or in the 
leaſt intended, that any of the Monies, 
Demands, Trade, Privileges, or Advantages 
whatſoever, now belonging to the South. Sea 
Company, or their Stock, ſhould' be taken 
away with or beſides the ſaid t Annuities, 


and for which the particular Proprietors are 
to have inſtantly amends made them by their 


Credit with the Government; from which 


it is propoſed they ſhould receive what 


would otherwiſe be payable to the Company, 


and divided in the ſame Proportions amongſt | 


the Proprietors. 


To make this Matter, if it's poſſible, | 
ſomething plainer, let us ſuppoſe that the 
Annuities intended to be ſeparated from the 
Company's Stock, were one half Part of 
their preſent Funds; and that in Conſe: | 
| quence hereof, it was propofed that the 

Capital of South-Sea Stock ſhould be re- 
duced to one half what it is at preſent. As 
a Conſequence of this Separation of one 


Moiety of the Company's Funds, every 
Proprietor of 1000 J. South-Sea Stock will 


have Credit with, and become intituled to 
receive from the Government Five per Cent. 
on an Annuity of 500 J. and in Conſequence 
of the Reduction of the preſent Capital of 
South. Sea Stock, his Credit for 1000 J. in 
that Stock will be reduced to 500 J. by 


Virtue of which, he will be intituled to a- 


nother Annuity of 5004. and to the ſame | 
Proportion of whatever can be divided by | 
b the 
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the Company from the Stock in the Com- 


pany's Hands, the Eſtates of the late Di- 


D 


rectors, the Monies paid in on the Loan, 


the Profits of their Trade, or the uſe that 
may be made of their Credit and Common 


Seal, after the diſcharge of their Incumbran- 


ces, as he was intituled to, when his Stock 
was nominally 1000 /. His Income on the 
whole of his Intereſt can be no ways alter- 


ed. If the Company, from any of the Funds 
that I have laſt mentioned, are now in a 


Condition to divide 6 per Cent. or 1 per Cent. 
more than the Income of 100 Annuity, af- 


ter this Reduction of their Capital, they 
will be able to divide 7 per Cent. or 2 per 
Tent. more than the Income of that Annui- 
ty; and whateyer other Sum they are now 


able to divide on their preſent Capital, they 


will be able to double in their Dividends 


on one Moiety of that Capital. 

It is objected to this Propoſal for the Di- 
minution of the Company's preſent Funds 
and Capital Stock, that the great Number 


of their Proprietors, and their great Intereſt 


in the Stock, is what the Proprietors have 
good Reaſon to depend upon, as the Means of 


ſecuring to themſelves what they have al- 


ready, and of procuring for the future, as 
Occaſion offers, further Advantages. 


| To the firſt Part of this Objection, the 


Anſwer is eaſy, That as to the Debt due to 
the Company from the Government, or 


whateyer Property they have legally acqui- 
5 B red 
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1 both will always be equally ſecure to 


them, as well by the common Intereſt of all 


the Proprietors of the Funds, whether Mem- 
bers of their Corporation or no, as of all our 
Fellow- Subjects, who have any Property 
depending on the Preſervation of the Laws 
in Force amongſt us: The Creditors of the 
Government will always find themſelves 
more firmly united by their common Inte- 


reſt, than by any poſſible Incorporation, for 


all che Purpoſes of ſecuring to themſelves 
their legal Demands from the Government; 
and as to any other Advantages the Com- 
pany are now legally in Poſſeſſion of, I 
think they need apprehend no Oppoſition or 
Diſtuibance from any, but thoſe who have 
nothing to loſe. | 
But as to any further Advantages to be 


obtained to the Company for the future, 1 


can by no Means think the Expectations 
of the Proprietors rightly founded on the 


Largeneſs of their Capital, and the Power | 


and Influence they boaſt of from it: Are not 
theſe more likely to awaken the Jealouſy of 
the Miniſtry, and all their Fellow- Subjects, 
and be the Occaſion of uniting all other In- 
rereſts againſt them? This Power, if ſo con- 
ſiderable as we repreſent it, is molt likely to 
be aſſigned as a Reaſon by the Miniſtry and 
Legiſlature, why they will not, or ought 
not to indulge the Proprietors of South. dea 
Stock as a Corporation with any new Fa- 
vours, tho' in themſelves no ways interfe- 
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ring with the Rights, or prejudicial to the 
Intereſt of any other Corporation, or pri- 
vate Perſon; and in caſe where no other 
Objection can be ſtarted againſt the granting 
ſuch Favours but this only, that ſuch Fa- 
vours would encreaſe the Power of a Cor- 
poration already too formidable. | 
But I can't ſee (if the Greatneſs of the South- 


4 Sea Company's preſent Capital ſhould excite 


no Apprehenſion or Jealouſy in the Miniſtry 


or Legiſlature, or in the Proprietors of Land 


or of Stock in any other Corporation) that 
any Intereſt or Influence they have, that is 
ever likely to be of Service to the Compa- 


ny or Proprietors, in procuring any Improve- 
ments of their joint Stock, depends upon 
that: Ir is true indeed, that there are on 


this Account more Perſons intereſted in the 
encreaſing Value of South- Sea Stock; bur 
it is likewiſe true, that in the ſame Propor- 
tion, and for the ſame Reaſon, thoſe ſame 
Perſons are leſs intereſted in it : If it be ow- 


ing to their extenſive Capital that greater 


Numbers wiſh for the Succeſs of any of the 
South. Sea Company's Schemes or Applicati- 
ons, it is alſo owing to the ſame extenſive 

Capital, and the great Numbers amongſt 
whom any new Advantages are to be divi- 
ded, that every Proprietor will be ſeparately 
more indifferent about their Succeſs : And 
it is plain, that this Indifference in every 
ſingle Proprietor will be:more or leſs, as their 
Numbers are; and that whenever any Ad- 
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vantages are attempted to be obtained in fa- | 


vour of the Company, every Proprietor of 
the ſame Quantity of Stock would find his 
Account in ſolliciting for them twice as 
much, if the Capital were reduced to one 
Half of what it is at preſent; as he would, 


ſuppoſing the Capital to be what it now is. 
And if we further conſider how eaſily. our | 
Properties in joint Stocks are alienated, we 
ſhall ſee that no Proprietor or Proprietors of 
our Stock, of any Power or Influence, are 
neceſſarily engaged by their Intereſt ro the 
Service of the Company, by their preſent '? 
Property in the Stock: And if all the Pow- 7 


er and Influence that cither is or can be i 


ſeparared from any Intereſt in South. Sea 
Stock ſhould, as it is reaſonable to believe, 
be ordinarily employed in the Service of 
thoſe Corporations in which the Perſons of : 
ſuch Power and Influence can moſt eflectual- 
ly ſerve themſelves, I fear we ſhall find | 
more Reaſon to expect that our Intereſt | 
ſhould become little, than great, in Propor- 
tion to the Increaſe of our Capital; at leaſt | 
when in ſolliciting for any Favours, we 
ſhall meet with any Corporation of a leſs 
Capital, our Competitors; and in which 
the Perſons on whom ſuch Favours depend, 
by the Purchaſe of any Part of their Stock, 
can ſecure to themſelves a much greater | 
Share of the Advantage ariſing from them, 
if beſtowed on ſuch a Corporation, than 
they could from the ſame Sum of aye: | 
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laid out in our Stock, and beſtowing the 
ſame Favours on our Company: In ſhort, 


we ſeem to have the ſame ſorr of Reaſon 
for expecting, from the Greatneſs of our Ca- 


pital, that the Company's Intereſt ſhould 


be generally endeavoured with more Zeal 
and Sincerity, than the Intereſt of private 
Perſons, or ſmaller Corporations, as we 


have that that of the Publick ſnou d be ſo too. 
The late ridiculous Determination of the 


Queſtion, relating to an Ingraftment, is what 


I think we had Keaſon to be apprehenſive of 
on the Account of our Numbers, and ſhould 
remind us of another Inconveniency attend- 
ing the Largeneſs of our Capital. The far 
\. greateſt Number of the Proprietors of our 
., own, or any other Stock, we may obſerve 
to be very uncapable of Reaſoning diſtinct- 


ly on the Affairs of Trade, Credit, or Joint 
Stocks : Hence it follows, and it is to be 
fearcd it always will follow, that when any 
Thing is propoſed to the Proprietors of our 
Stock, their Numbers putting them our of 
the Reach of the Advice of their wiſer 
Friends, the Reſolutions of our General 
Courts are moſt likely to be determined by 
the Opinion of forward Speakers there, 
whoſe want of Intereſt in the Stock. has 
made them indiflerent to the Succeſs of either 
ſide of a Queſtion ; and who, from their In- 
clination ro ſhow their Parts, muſt gene- 
nerally oppoſe every Thing right or wrong 
propoſed by the governing Part of the Cox-; 

. poration, 


> — $8, | 
poration, without which they would have no | 
Matter for publick Debate. l 
There was another Objection made in 
Publick to this Separation of Annuities from 
the South. Sea Stock, wiz. that the Annuities | 
thus ſeparated from the Stock will be leſs 
valuable than they were before. To this 
T anſwer, that on Suppoſition that the Com- W 
pany can divide any Thing on their Stock 
more than the Produce of their Annuities ? 
from the Government, ir appears from th 
what J have already ſaid, that it's true they 
will ſo; but it alſo appears, that the Inte- 
reſt of eyery Proprictor remaining in the 8 
Company, will be encreaſed in Value exactly 
as much as the Value of his Annuity ſeparared 
is leſſened: That after the Separation of 50 4. n 
Annuity from every 1004. Stock or Fund, 
all the Profits of Trade, or other Advantage 
that before belong'd to, and would have | 
been divided on 1007. Stock or Fund, will 
then belong to, and be divided on the re Pot 
maining 50/, by the Income and Value of . 
which, it's plain, the preſent Proprictor of 1 
100 J. Stock, will be exactly made amends F-© 
for whatſoever is loſt in the Value or In- 
come of the 50 J. Annuity thus ſeparated Hr 
from the Stock. | FT 
But 1 ſhould be much ſurprized, (if any $Y 
Miſtakes in reaſoning about Joint Stocks F'® 
could ſurprize me) to hear the Author of this 10 
laſt Objection illuſtrating what he had ad- h. 
vanced in it by the Mention of the high | 
4 | | Prices | 
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(pci _ of Bank and Eaſt-India Stock. For 


e 
y *the Value of what has been adventured 
din it, than to continue them in a Compa- 
J. ny, where it appears ſo evidently no greater 
1, Uſe can be made of the Whole of thoſe An- 
e Puities than of one third Part of them. I 
'@ would, by no means, ſuppoſe, that that 
in Gentleman could, even in the greateſt Haſte, 
e- Fonceive that the Price of Bank or Eaſt-In- 
of Via Stocks was entirely independent on their 
of Dividends ; or that the Profits of thoſe two 
1; Lompanies were owing to their being incor- 
n- potated only, and not to thoſe reſpective 
d Wrades for which they were incorporated; 
pr that the Profits of any Trade carried on 
iy Þ$y a Corporation, are neceſſarily propor- 
KS Fioned to the capital Stock of ſuch Corpora- 
iis Jion, or the Number of its Members; or 
d- har that Gentleman would infer, from what 


his, at a Time that he was oppoſing the In- 
grattment into thoſe two Companies, I can ſee 
no better Reaſon, than he would have had 
or mentioning the conſiderable Profits thoſe 
wo Companies have divided amongſt their 
Yroprietors' over and above the Income of 
hart is due to them from the Government. 
Hence, I think, we can only infer itto be rea- 
®onable, rather to adventure ſome Part of 
our Annuities with two Companies, who, by 
Fheir reſpective Trades, have been able to 
Alivide amongſt their Proprietors ſo conſi- 
derably beyond the Income, and where the 
Stock has ſold fordinarily ſo much above 


the 


vernment Debts, that the South. Sea Compa- 
ny muſt therefore divide as much, and that 


133 
the Bank and Eaft-India Companies had dil 


vided amongſt their Proprietors over and a- 
bove the Income of their Intereſt in the Go- 


on any Capital whatſoever : And yet, with- 
out ſuppoſing ſomething intended by him to 
this Purpoſe, J muſt confeſs, I am at a Loſs 
to find a Reaſon for this Mention made of 
thoſe two Corporations. 
J flatter my ſelf, that, by this Time, it 


appears, that the Proprietors of South. Sea 


Stock have been miſtaken in valuing their | 


Intereſt in that Stock, on Account of the 


0 
P 
b 
Th 
Largeneſs of their Capital; and that the Di- V 
minution of that Capital, by the Separation ii 
of Part of their Annuities from it, will be off n 
Advantage rather than any Inconvenience to t. 
the Proprietors: Which, if it be allowed me, t. 
it's plain, that the Proprietors of the Stock || E 
will, by the Acceptance of theſe Propoſals, fi 
become Gainers at no Expence of the Re- P 

c 


fuſal of Bank and Eaft-India Stock, at a c 
Price below what they fell for at preſent ;Þ|t} 1: 


the Value of which, becauſe I would ad- ft 
vance nothing here liable to any juſt Excep- b 
tion, I will leave to the Reader, by enquiry it 
amongſt the People who deal in thoſe Af- tl 


fairs, to find out; being well aſſured that C 


the Chance of gaining, however inconſidera- A 
bly, by any Propoſals, will determine eve- it 
ry wiſe Man to the Acceptance of them, fi 


when he is ſatisfy'd he is to be at no Ha- C 


ard] t. 


(.) 


zard of loſing by it; but that this Refuſal 
will be appraiſed at ſome Value, and add 


to the Market Price of our Intereſt in the 


ſeparated Annuities, will be reaſonable to 
infer from the late ordinary Prices of Bank 
and Eaſl- India Stock, compared to thoſe of 
South-Sea Stock, and from this Conſidera- 
tion, that though we ourſelves ſhould not 
think it worth while to make our Election 
of ingrafting thoſe Annuities on the Terms 
propoſed, it's very certain. there are Num- 
bers who will do fo, and who will give a- 
bove what otherwiſe would be the reputed 


Value or Market Price of theſe Annuities 
independent on this Propoſal for an Ingraft- 
ment, on Account that they are intituled to 


this Refuſal. Here we ſhall have no need 
to enquire what the intrinſick Value is of 


Bank, Eaſt- India, or South. Sea Stock, to 


find out what will, in all Probability, be the 
Price ſet on the ſeparated Annuities, on Ac 
count of their being intituled to this Refu- 


ſal ; this will be determined by the Demand. 


for them, and conſequently will be regulated 


by thoſe prevailing Opinions of the Traders 


in Stock, whether true or falſe, relating to 
the Value of Stocks, which will, with moſt 
Certainty, be collected from the late uſual 
Market Prices of them. On looking back 
into thoſe late Market Prices, we ſhall not 
find Bank Stock ſold at leſs than 124/. per 
Cent. at a Medium. One hundred and twen- 


ty Pounds Annuity ſeparated from South-Sea 
G "2 


Stock 


| 
| 
l 


| 
| 
| 
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Stock, and entituled to the Refuſal of an In- 
graftment on the Terms propoſed, cannot poſ- 
ſibly ſell for leſs than what 1004. Bank Stock 
ſells for at any time, while thoſe Annuities 


continue entituled to that Refuſal. If there- 


fore 1241. be allowed me, to have been of 


late the ordinary Price of 100 J. Bank Stock 


at a Medium, and 95 /. at the ſame rime the 


ordinary Price of South Sea Stock, in this | 
low Condition of what we commonly call | 
publick Credit ; and we have no Reaſon to | 
expect any Alteration for the worſe in the | 
Price of Bank Stock, in Caſe this Ingraft- | 


ment ſhould rake Effect; it will follow, 


that the Improvement in the Price of our \ 


Intereſt by this Refuſal, cannot poſſibly be 


computed at leſs than the Difference be- 


tween 1244. and the preſent Price of 1204. 
Annuity, as it ſells in South- Sea Stock at 
95 l. per Cent. How much a South- Sea Pro- 
prictor's Intereſt in 120 J. Annuity, is valued 
at in the Sale of 100 J. Stock, at 95 J. I 


will not venture to determine, but ſhall leave 


the Reader to pleaſe himſelf with his own 


Computation of it, after I have obſerv'd- | 
only, that on Suppoſition that we have 
formed reaſonable Expectations of 61. per | 
Cent. to be divided on 100. South-Sea Stock, 


or 1/. per Cent. more than the Income of 
100 J. Annuity from the Government, it 
will follow, that 120 J. Annuity is not valued 


in the Market at more than the Price of 1004. 
Stock or 957. the Difference between which 


and 


„% . 2 2 


| 
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and 124 J. is certainly what any reaſonable 
Man would accept of, when he is to run no 
Hazard for it. If the Reader will carry on 
this Enquiry into the late Prices of Eaſt- 


| India Stock, he will find that the South. Sea 


Proprietor has the like, and almoſt the ſame 
Proſpect of Advantage, with Regard to that 
Stock : And our Apprehenfions that Bank 
or Eaſt-India Stock (eſpecially the former 
will fall conſiderably, in caſe the Ingraft- 


is ment ſhould take Effect, are by no Means 
conſiſtent with our ſuppoſing the Adven- 
turers in thoſe Stocks to be fond of chat 
scheme, and deſirous that it ſhould take Ef- 
fect, or founded on any Obſervations that 
can have been made of an Alteration for the 


worſe in the Prices of either of thoſe Stocks, 


when it has been generally believed that 


the Ingraftment would take Effect. But what - 


ever Influence the Execution of this Scheme 
ſhould have on the Price of Bank or Eaſt- 
India Stock, let the South- Sea Proprietor con- 
tinue to remember, that he is to run no Ha- 
zard of any Alteration for the worſe, and is 


to be at the ſame time entituled to whate- 


ver greater Gains may be made by the Riſe 


a } of thoſe Stocks. 


And I doubt 'not but we ſhall find an e- 
qually advantageous Alteration in the Price 
of what will be ſtill remaining of our Inte- 


reſt in South- Sea Stock after ſuch a Separa- 


tion of Annuities, when the Markets ſhall be 
caſed from the Oppreſſion of ſo great a Weight 


— * - 
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of it; when any;Advantages we may promiſe 
our ſelves by being incorporated, will be to 
be divided amongit a leſs Number of Pro- 
prietors, and on a leſs Quantiry of Stock ; 
and when we ſhall find ourſelves in a Con- 
dition, by the Aſſiſtance of the Bank, made 
able to help us by this Ingraftment, to diſ- 
charge the Stock from its preſent Incum- 
brances. 


And as there is the higheſt Probability 


of an Improvement in the Price of our Stock 


buy this Separation of Annuities, without 
the Poſſibility of the leaſt Diminution of 
the Value of it: ſo J doubt not, but it may 
be made appear on ſuch Preſumptions as 
would determine us in any other Affair in 
Life, that the real Value of our Annuities | 
thus ſeparated, will be conſiderably encreaſed þ 
by ingrafting them ourſelves into the Bank 
and Eaſt-IndiaCompanics on the Terms pro- 


poſed to us. 


> 


Jo come to any Satisfaction in this Par- 


ticular, it will be proper to enquire into the 
preſent Value of Bank and Eaft- India Stock; 


which, as they are trading Companies, we | 
can collect only from their Income or Divi- 
dends; for I can perſuade my ſelf ro take | 
no other Notice of the Valuation of one of | 
them at 9o/. per Cent. and the other at 87 . 


per Cent. or thereabouts, than as an Abſur- 
dity undeſerving and uncapable of an An- 
ſwer : Nothing in Nature being more ridi- 
culous than to value the Stock of any Com- 


pany 
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iſe ¶pany dividing conſiderably from the Profits 
to Hof their Trade, from whar they would be a- 
ro- ble ro divide amongſt themſelves if they 
k: were to trade no longer, without aſſigning 
= any Incident likely to overtake them, which 
de ſhould either hinder or impair their Trade. 


lil. But to the more popular Objection, that 


thoſe Companies have already divided ſo 


they ſhould continue their Dividends much 
longer. It may be proper to anſwer, firſt, by 
Bf obſerving that this Objection is no way ſup- 


the Dividends made by thoſe two Corpora- 
tions as the Profits of Trade, have been 
in | more than what could be reaſonably ex- 
| pected and accounted for from their reſpective 
Trades, without ſuppoſing that they have 
 & ordinarily divided from their capital Stock, 
or on the Credit of it. On the other hand, 
II doubt not but it will be generally allowed 
ar- me, that the Dividends ordinarily made by 


he | thoſe two Corporations on their reſpective 
k; Capitals, over and above the Income of the 


we Government Debt to them, may be much 


vi. more than accounted for, by the Profits of 


ke Banking in one Corporation with their Cre- 


of dit, and the Monopoly of a Trade in 


7 which the other return annually ſo many 
ur- Millions. 


. Beſides, if thoſe Companies have been 


di- for ſo many Years laſt paſt (and that large- 


m- Iv, for to divide inconſiderably from their 
ny | 5 Capitals, 


much, that we have little Reaſon to expect 


ported by any Pretence that I know of, that 


Vs 
Capitals, the Managers of thoſe Companies 
could be never under any Temptation) or- 
dinarily dividing out of their reſpective Ca- 
pitals, their Affairs muſt be in a much worſe 
Condition than their very Enemies I be- 


lieve would chooſe to ſuppoſe them; in a 
much worſe Condition than a Man of com- 


mon Senſe can well conceive it poſſible they 


ſhould be; and that at the ſame time it ſhould Þþ 
not be diſcovered by ſome or other of all 


thoſe Gentlemen who have ſucceeded each 


other in the Direction of thoſe ſeveral Com- 


panies, or the People in Office under them. 
If the Affairs of thoſe Corporations are in 
ſo bad a Condition as this Objection would 


repreſent them, how is it that it ſhould ſo 
long be kept a Secret to thoſe Numbers who 
are moſt concern'd, and have the beſt op- 
portunities to find it our; I mean the Ad- 
venturers in them, or to thoſe greater Num- 
bers who give Credit to them. Or ſuppo- 
ſing it to have been known to them, is it 
not cqually unlikely that it ſhonld be ſo 
long kept a Secret by them? Or, is it poſſi - 
ble that the ſame Gentlemen ſhould fo long 
continue ſo conſiderably (as it is well Known 
they are) Proprietors of and Adventurers in 
the Stock of thoſe Corporations, after they 
had made the Diſcovery, not only that the . 
Profits of their Trade were leſs than the Di- 
vidends pretended to be made from it; but 
that thoſe Dividends had been ſo long a con- 
ſtant Deduction from the Sums many | 

ad- 


——_ 
adventured by the firſt Proprietors; and that 


too, when during all that Time they might 
have parted with their Intereſt in thoſe 


Stocks at as many Years Purchaſe, as could 
have been procured for the ſame Income on 


the Credit of the Government. A very little 


Skill in Figures, or Knowledge of the World, 
will teach us in how much leſs Time than 


that, during which the Companies in queſti- 


Jon have continued their Trade and Divi- 
dends, the Capital Stock of a Trading Cor- 


poration, or the Principal Money employ d 
in any Private Trade, muſt be annihilated 


and ſpent, where the Proprietors of either 
have ordinarily much exceeded their Profits 
in their Expence or Dividends. And if we 
ſhould ſuppoſe that the Dividends of the 
$Bank and Eaſt- India Companies have not, 
Itill very lately, ordinarily exceeded their 
Profits by their Dividends; they ought by 
no Means to be believed, who fay they ds 
ſſo now; without making it appear, cithen 
that their Dividends are now conſiderably 
more than they were formerly, or the Pro- 
its of their reſpective Trades conſiderably 
Fleſs. If to all this we add the Conſideration 
ſhow induſtriouſly theſe Inſinuations in Pre- 
- Pudice of the Credit of the Bank and Eaſt 
India Companies have been ſpread amongſt 
Jus, and how univerſally they have been re- 
ceived, and almoſt taken for granted; and 
gar the ſame Time what little Influence they 


have had on the Price or Credit of either of 
thoſe 
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thoſe Stocks; I think it will appear, that 
they cannot have been founded either on 
the leaſt Degree of Truth or Probability. 

I hope therefore I ſhall have Leave from | 
the confiderate Reader, ro fix the Dividend 
on Bank Stockat 7 per Cent. at aMedium, and 
that on Eaſt-India Stock at 10 per Cent. and 
from thence go on to enquire after the Loſs 
or Gain by an Ingrafiment. 

Let us ſuppoſe then the Capital of Bank| 
to be 5 Millions, and the yearly Income of 
it, after the Rate "of 7 per Cent. to be 
350000. That an Ingraftment of 9 Millions | 
of Annuities at 5 per Cent. were made on it 
at the Rate of 120 J. for every tool. Stock, 
the additional Income of theſe 9 Millions 
would be 450000, and the Additional Capi- 
tal 7500000, which added ro 5 Millions, 
will make the Whole of the Capital i 2500000, | 

on which the Income to be divided will be} 
800000, or Six Pounds Eight Shillings per 
Cent. by which it appears, that the — 8 
Funds will gain an Annuity of eight Shillings| 
on every 120 J. without ſuppoſing that any 

common Advantage to the old and new Pro- 
prietors may be made by this Encreaſe of their 
Capital. But it is almoſt demonſtrable, that 
a very conſiderable common Advantage to 
the old and new Proprietors may be made by 
this Encreaſe of their Capital Stock. The} 

great Sum of Money raiſed by the South. Sea 
Company on their Common Seal, and in 
which they are now indebted to the Proprie- 
| tors 
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tors of their Bonds, is what they are now 
and always, till the diſcharge of it, will be 
oblig d to pay Intereſt for : But the Credit 


given to the Bank on their Caſh Bills, is no 
Expence to them; and whatever Quantity 
of thoſe Bills they can find means to circu- 
late more than what they receive, and keep 
Species by them for the diſcharge of, the 
Company muſt be ſuppoſed to gain and re- 
ceive the ordinary Intereſt for. Now the 
Encreaſe of the Capital of Bank Stock is ob- 
viouſly a Foundation for a greater and more 
extended Credit, and a Reaſon why thar 
Company may ſafely venture on a Circula- 
tion of a greater Quantity of their Caſh 
Notes, and why particular People will be 


more ealy in the Poſſeſſion of them: and I 
think che preſent unhappy Situation of our 


Aﬀairs, with regard to the Prices of our 
Joint Stocks, and other publick Securities, 
make it very unſeaſonable ro pretend that 
there are no Demands for, or Occaſions of 
this enlarged Credit of the Ban: The con- 
trary thereof will appear from this Conſi- 
deration only, that nothing perhaps would 
be more ſerviceable to the Publick, or con- 


venient to the South. Sea Company, than that 


the Bank would undertake with their cur- 
rent Bills, the diſcharge of ſuch of the South- 
Sea Company's Bonds as they have no Op- 
portunity of circulating in their Trade, and 
accept of Jouth-Jea. Stock in lieu of what 
ſhould be expended by them this Way, at a 
| D . 
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Price to be agreed on between the two Cor- 
porations. If we ſhould ſuppoſe the Bonds 
thus diſcharged by the current Paper of the 
Bank to amount to 4 Millions, that Com- 
pany, as long as they could circulate that 
Paper by the Credit of their extended Ca- 
piral, and larger annual Income, would by 


this Agreement be clear Gainers of the year- 


ly Intereſt of that 4 Millions, or 200000, 
which would further divide annually on e- 


very 100 of the before ſuppoſed Capital of 
I 2500000, one Pound twelve Shillings, over 
and above what they might divide other- 


wiſe : And indeed the preſent Proprietors of 


Bank Stock, (who are the beſt Judges of | 


what uſe may be made to their own Ad- 
vantage of the Credit ariſing from this En- 
creaſe of their Capital) can by no Means 
be ſuppoſed, as we generally take it for 
granted, deſirous that this Ingraftment ſhould 
take effect, without certain Views that the 


Profits of their Trade may be thereby ſo 


encreaſed, as to bear ſome Proportion to ſuch 
Encreaſe of their Capital; for without this 
it's plain, from the above Calculations, the 
preſent Proprietors of Bank Stock would be 
Looſers by admitting an Ingraftment on the 


Terms propoſed, as long as they have any 


Proſpect of dividing 6 per Cent. without it. 

It deſerves our farther Attention, at how 
little poſſible hazard we are invited to put 
our ſelves in the Way of this Encreaſe of 


eur Income: For ſhould we ſuppoſe that the 
1 . Profits 
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profits of Banking ſhould be no more than 


what would enable that Company to divide 
6 per Cent. on a Capital of 5 Millions, the 


Ingrafter of his Annuities on the Terms pro- 


poſed would be no Looſer, the Ingraſted 


Annuities of themſelves bringing in ſuffici- 


ent to divide 6 per Cent. on the encreaſed 
Stock. Nor is that which is commonly ſug- 
geſted, that we are courted by theſe Propo- 
poſals to buy 90 J. with 129, in any Senſe 
whatever true or like to Truth; for ſhould 
we ſuppoſe that the Bank gain nothing no ß 
by their Trade, nor can poſſibly gain any 


Thing by it after the Encreaſe of their Ca- 


pital, and that their Stock was therefore 


worth 90 J. only, or the Proportion of what 
they had due to them from the Government, 
the Income of that at 5 per Cent. and ſuppoſing 
their preſent Capital as before to be 5 Mil- 


lions, would be 225000, and this added to 


the 4500000, the Income of the ingrafted 


Annuities, would make the whole of their 
Income to be 675000, and enable them to 
divide on their encreaſed Capital of 
12500000, Five Pounds Eight Shillings per 
Cent. the immediate Income of every 100 
Bank Stock from the Government, and which 
for that Reaſon, in modern Language, would 
be intrinſically worth x08. The Ingrafter 


may from hence ſee, that even on theſe per- 


verſe and unreaſonable Suppoſitions, he can 
at the urmoſt loſe but 12 Ff. per Annum, or 
12 J. on every 100 Bank Stock, and that he 
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cannot be a Looſer at all by this Ingraftment 


as long as the Bank, with this encreaſed Ca- 
pital, ſhall be able to gain 12 s. per Cent. 
only annually, or 75000. | 

As to the Eaſt-India Company, I muſt 
confeſs I cannot for any ſufficient Reaſons 
that occur ro me, venture to advance that 
the Encreaſe of the Profits of that Compa- 
ny's Trade will probably riſe in Proportion 
to the Encreaſe of their Capital; for which 
Reaſon I find my ſelf inclined to believe the 


Proprictors of that Stock, when they pro- 


feſs their Diſlike of an Ingraftment on the | 


Terms propoſed, and to think with them 


that it was chicfly calculated for the Advan- | 
tage of the Proprictors of South-Sea Stock, | 
and with a Deſign to let them into the Profits 
of the Eaſt-India Trade for leſs than a va- | 
luable Conſideration. Suppoſing the preſent | 
Capital of Eaſt-India Stock to be 3 Milli- 
ons, and their Income 10 per Cent. or 300000, | 
the Advantage of Ingrafting our Annuities 
are at firſt ſight fo conſiderable, as to leave 
no Room for any Heſitation about ir. The 
Addition of 45, rhe Intereſt of the in- 
grafted Annuities, will make the Whole off 
their Income, after the [ngraftment, 7 50000. 
The Capital on which it is to be divided by 
the Additional Proprictors will be made“ 
10500000, and by the Diſtribution of 20 J. 
per Cent. Stock to the old Proprietors will be 


11100000, on which the above Income of 
750009 will divide for the future more * 
| 6 |. 
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6 J. 15 8. per Cent. and that without _ 


Suppoſition that the Encreaſe of the E 
India Company's Capital may poſſibly put 
them into a Condition to carry on that 
Trade with more Advantage for the future; 
which however we have Reaſon to believe 
that the Directors of the Eaſt- India Com- 
pany, when they were perſuaded to agree to 
theſe Propoſals, muſt have formed to them- 
ſelves ſome Expectations of, becauſe withs 
out it, they, in common with the old Pro- 
prietors of that Stock, muſt find their Divi- 


dend conſiderably abated, however better 
they may be ſecured. FP 


Upon the whole, I think it further ap- 


! pears undoubtedly true, that thoſe Propoſals 
for an Ingraftment could not be at firſt pro- 
jected, or promoted now, with a Deſign of 
advancing the Intereſt of the Proprietors of 


Bank and Eaſt-India Stock, ſeparately from 


that of the Proprietors of South-Sea Stock: 


That if the old Proprietors of Bank and Eaſt 
India Stock ſhould be Gainers by it, the 
Proprietor of ingrafted Annuities muſt be 


| conſiderably more ſo; and that if the latter 


ſhould loſe, the old Proprietors muſt ſuffer 


| confiderably more by it, nay muſt be conſi- 


derable Loſers if the Ingrafter is not a Gain- 


And though it appears probable, that the 
Execution of this Scheme for an Ingraft- 
ment will be of Service to the Publick, and 
of Convenience and Credit to the Gentle- 
be, | men 
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men at the Head of our Finances; yet I am | MY 
not able to ſee even how their Intereſt, or I the 
that of the Publick, can be intended by theſe || Sea 
Propoſals, ſeparately from that of the Pro- || tall 
8 of South. Sea Stock. The moſt ob- CO 
ious Convenience to the Publick, and the || cho 
Gentlemen in the Adminiſtration to be brought ly | 
about by this Ingraftment, being as I con- an 
ecive 4 Riſe of South. dea Stock, and that th: 
by that Means the Neceſſities of the Pub- a 
lick may be for the future ſupplied at a rea- || #4) 
fonable Rate of Intereſt, as well as that the || th. 
Intereſt of ſuch of the preſent Funds, as are R. 
now Redeemable, may be brought into a Poſ- m 
fibilicy of Reduction; either of which ate by by 
| no Means to be effected while South-Sea | C 
| Stock continues to be ſold at a Price fo E 
much below what was originally given for | h. 
| the "Purchaſe of thar Company's Intereſt | b 
from the Government, and when ſo much 18 
more is ordinarily expected as a Dividend t 
on a Sum of Money laid out in South-Sea | © 
Stock than the Government can well afford J 
to pay for the Uſe of it. U 
The Proſpect of Advantage to the pro- < 
prietors of South- Sea Stock by the Execu- f 
6 

˖ 
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tion of this Scheme, and the great Reaſon 
there is to believe that it muſt be intended 
principally for their Service, have put me 
on looking further than to the Scheme it 
ſelf, for the Cauſes of the general Averſion 
to it. And, I think, I find it commonly 


owing to certain Prejudices, Which ſome of 
va my 
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my Fellow Propietors have teceiv'd. froth 


their Diſappointment in the Prices of South. 
Sea Stock, ſince theſe Propoſals have been 
talked of, and which they charge on the 
Conduct of a Great Man the reputed Au- 
thor of them. To refuſe a Propoſal apparent: 
ly beneficial for this Reaſon only, that we are 
angry with the Author of it, is an Inſtance of 
that ſort of Perverſeneſs with which it is in 
vain to expoſtulate; and to which I ſhould 
ſay nothing, if it did not appear to me that 
theſe People were as much miſtaken in their 
Reſentments, as they are in the Uſe they 
make of them; for, it's plain, they ought 
by no Means to indulge themſelves in their 
Complaints of being diſappointed in their 
Expectations from this, Scheme, till they 
have made Trial of what would be effected 
by the Execution of it. I muſt however a- 
gree with that Gentleman little Enemies; 
that this Scheme, though it ſhou'd never be 
executed, has not been without an Effect, 
and that perhaps of the higheſt and moft 
uſeful Importance to the Publick and 
every Proprietor of the Stock in Par- 
ticular. If we look back to the Time 
when our Eyes were firſt turned on, and 
our Expectations formed from that Gen» 
tleman's Endeavours to help us, thoſe of the 
Adventurers in the Stock, who had been ſo 
ſucceſsful as to ſell out at high Prices, and 
who had engroſſed almoſt our current Paper, 
had alſo from the ſame Caution drained our 
M Goldſmiths, 
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Goldſmiths of their Species, and were crowd || - 


ing with the ſame Deſign to the Bark, to the U. 


utter Deſtruction of all that was left amongſt ert. 
us of Paper Credit. Now it is almoſt as ſp; 


plain, that this Run on the Bank could be E 
diverted by no other Means than by tempt- 
ing the Authors of it to adventure again in 
the Stocks by the Proſpect of further Gains 
from the Riſe of them, as it is that it was J. 
that Way actually diverted. How fatal the |}, 
_ Conſequences would have been, if thoſe few ||. 
enterpriſing Men, who had thus poſleſsd |, 
themſelves of our current Paper, had went 
on to ſeize on our Species to, and how much 
we are obliged ro thoſe Means that pre- 
vented it as well as to the Author of them; 
irs owing to the Succeſs of thoſe Means, 
that we no better know. 5 
I, ſhould think however, that a little At- 
tention to what could not but follow from it at 
that Juncture of our Affairs, . gee 
bly repreſent to us the 1 of 
all our Commerce and Credit in Trade; the 
engroſſing of our Stocks and publick Secu- 
rities, of our Lands, Merchandiſes and La- 
bour, nay, perhaps, of the Neceſſaries for 
Life, by the Maſters of our Species at their 
own Prices; all that Diſtreſs that is the Con- 
ſequence of univerſal Poverty; Ungovern- 
able, but ineffectual Clamour for Revenge, 


from the Unfortunate; and at laſt the Loſs of 


our Liberties, and the Subverſion of our 
Laws and preſent happy Conſtitution. f 4 
| \n 
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ud. Aud if theſe Miſchiefs or any of them 
e ere prevented, or the Danger of them a+ 
erred, only by the Expectations of a further 
Scheme (or another Affair alſo complained 

f, the Agreement with the Bank): and coul 
have been prevented no other Way, I think 
the greateſt Sufferer by his Diſappointments 
th in them, has bought his preſent Security at 
I © fas low a Rate as poſſible, and has little Rea- 
8 ſon to complain, though this Scheme ſhould 
never be put in Execution, or not then an- 
on. ſwer all that he has expected from Ma; 599 
But after all, if we attend to the parti - 
©” {cular Caſes of thoſe who join in their Com- 
plaints upon this Account, we ſhall be ob- 
liged to conclude, that few or none could 
in Reality ſuffer in any Degree by theſe 
Expectations or their Diſappointment in them, 
except thoſe who had ſold out their Stock 
of Nat the higheſt Prices; becauſe they only can 
be generally ſuppoſed to have Money for 
the Purchaſe of Stock, and conſequently were 
4 the only People in a Condition to be at that 
„Time induced to purchaſe Stock on theſe Ex- 
1 pectations; and I think it is univerſally a- 
reed, that it was of abſolute Neceſſity to 
the publick Welfare, that theſe Gentlemen 
ſhould nor have been permitted to play their 
next Game as ſucceſsfully as the firſt : Yet 
even theſe have much leſs Reaſon to com- 
plain of their Diſappointments on this Ac- 
count, than they 1 had of * 1 
| car 
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fear would otherwiſe have been unavoida 
ble, a Scrutiny into their Eſtates, and Laws 
to oblige them to refund their Gains, or ſome 
part of them to be applied to the Relief of 
the Sufferers. As for the Gentlemen who 
were then Proprietors of Stock, and who com. 
plain that they were prevailed on by theſe 
Expectations to continue Adventurers in the 


Stock, and loſe their Opportunities of ſel. 


ling at Prices they ſay they might have had, 
in hopes of ſtill better Prices; J hope they 
will be ſilent, when they conſider that they 

owed the Opportunities they then had of 
ſelling at better Prices than they can now 


ſell for, to thoſe Expectations that they now | 


accuſe as the Cauſe of their not making uſe 
of them; and that without theſe the Stock 
had ſubſided much faſter, and probably had 
left them without any Opportunity of ſelling 
even at the preſent Prices, or any other 
Price. SE 6 

If it were admitted therefore that our 
Expectations of the Riſe of Stock were car- 


ried higher than what could poſſibly be ef- 


feed by this Scheme, or any other formed 


upon it; it muſt, I think, be alſo allowed, 
that few or none either did, or could really 
ſuffer by their Diſappointment in them; and 
could we think with that Temper, which I 
fear our late Loſſes have hardly left us 
Maſters of, we ſhould ſee, with the utmoſt 


Certainty, that the greateſt Sufferer on this 


Account, is much more than made Amends 


by 
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by his Share of the Publick Safery. That 


Gentleman, whom they complain of, it muſt 
be confeſſed had Reaſon enough to .appres 

hend, that rhaugh we could not really ſuffer 
by them, we ſhould complain loudly of our 
Diſappointments ; that in the Anguiſh: of 


thoſe Loſſes we had then lately met with, 


we ſhould quarrel with every Body we had 


- to do with; that he might ſerve us indeed, 


but that to pleaſe us was impoſlible ; and that 
it was eaſier much to\makse us Is happy as 
our Circumſtances then would admirof, than 
to make us eaſy under them. Bur to all wiſe 


Men, certainly the Merit of this important 


Service to the Publick will by no Means ap- 
pear the leſs, on Account that he engaged in 
it without a View to the ordinary Reward 
of and Temptation to great Actions, Popu- 
larity and Applauſe, and at the Expence of 
his own private Intereſt and Reputation with 
the unthinking Part of Mankind. 
 T ſhall conclude with one Conſideration 
more, which I think proper to be laid before 
the Proprietors of South. Sea Stock, and that 
is, that very great (and perhaps the greateſt 
Part) of our preſent Strength, ro obtain Fa- 
vour from the Legiſlature, is the Influence 
that the very great Loſſes ſuſtained lately by 
Numbers of our Proprietors have on the 
Minds of People, and that this Influence 
ought to be improv'd to their Advantage as 
ſoon as poſſible, and before it wears off with 


the Memory of thoſe Loſſes, or before the 
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